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Right to Cancel laws (M. S. § 72A.51, and M. S. § 72A.52.) 

SUBJECT: Changes to the "Right to Cancel" Notice as enacted by Chapter 104, Section 19, 
Laws of Minnesota, 2007 
http://ros•leg•mn în/getpub.php?tvpe=law&vear=2007&sn=Q&num=104 

During the 2007 Legislative Session, the Minnesota Legislature enacted Chapter 104 which, in 
part, amended Minn. Stat. § 72A.52 regarding the required contents of a Right to Cancel Notice 
for individual insurance policies. Corresponding changes were not made to Minn. Stat. § 
72A.51, which sets forth tiie statutory requirements for a policyholder's right to cancel a policy. 
As a result, Ch^ter 104, Section 19 of the 2007 Session Laws has the effect of requiring that an 
incorrect notice be-added to individual insurance policies. 

The Minnesota Commerce Department .has concluded that enforcement of the changes enacted 
by Section 19 of Chapter 104 will result in outcomes that are contradictory and confusing. For 
example, in situations involving the replacement of life or annuity policies, the new notice 
specifies a 30 day review period while tiie current replacement law [Minn. Stat. § 61A.57 (d)] 
requires a 20 day review period. 

Until the inconsistency created by Section 19 of Chapter 104 can be addressed by the 
legislature, the Commerce Department will not require any change from currently 
approved "Right to CanceP language. 

Previously approved language remains acceptable for use in forms currently under review, 
in future filings, or in policies issued oo or after August 1,2007. 

A few insurance companies have already received approval for form filings that attempted 
compliance with Section 19 of Chapter 104. To eliminate confusion, these companies have the 
option of using the new forms as recently approved or they may submit a request to have their 
filing re-opened, to change'the "Right to Cancel" language back to the previously approved 
language. There will be no filing fee for these re-opened filings. 

It is likely that a legislative change may be possible during the next legislative session in 2008. 
However, the scope and extent of any proposed change is not available at this time. 

Questions regarding this Bulletin should be directed to Brian M. Pennington, State Program 
Admin Director, Life & Health Insurance, (651) 296-8218, brian.pennington{a?state.mn.us 
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